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Highlights

Knowing the extent of the highs and lows
and when it is going to be over play a crucial
role in the summertime fun of riding a metal
roller coaster. Riding a market roller coaster

offers no such assurances and is no fun at all.

While last week's volatility is

unprecedented, we can take some comfort

that the overall moves and sentiment
in the market this summer are familiar;
they echo those of last summer.

Last year, the roller coaster did not leave the
track and the summer plunge turned into a
steep climb as stock and bond yields rose
to new post-recession highs. \We continue
to believe this summer’s drop will end with

similar results and ultimately produce a modest

single-digit gain for the S&P 500 in 2011.
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Summer Roller Coaster

Summer is a time when many Americans seek out amusement parks for the
thrills of riding a roller coaster. The climbs and drops at high speed deliver
an exciting mix of fear and exhilaration. But knowing the extent of the highs
and lows and when it is going to be over play a crucial role in the fun of
riding a metal roller coaster. Riding a market roller coaster offers no such
assurances and is no fun at all.

To say last week was volatile for the markets would be a major
understatement. The stock market posted one of its most volatile weeks ever
with swings of greater than 4% during each of the first four days of the week,
changing direction with each day. This pattern of performance has never
before been seen in the 83-year history of the S&P 500 index. By Friday,
stock market turbulence slowed. For the week, the S&P 500 was down 1.6%
adding to the losses that now total 13% since the recent peak on July 7.

While the U.S. debt downgrade in the week before last grabbed a lot of
attention and added to the lingering pessimism heading into last week, one of
the primary drivers of last week's volatility was that eurozone leaders, while
making some successful efforts, have not gone far enough to resolve the
debt problems in the eurozone. Investors feared a downgrade to France, and
another banking crisis stemming from some French banks noted by Moody's,
as at risk of a downgrade due to their exposure to troubled debt. Another key
driver was the better-than-expected economic data on retail sales and the
labor market along with the Fed confirming they intend to keep short-term
interest rates low until mid-2013. This optimism that the U.S. economic soft
spot was firming vied with the concern that the pace of economic growth in
the United States may soften further as stimulus begins to fade.

While last week's volatility is unprecedented, we can take some comfort
that the overall moves and sentiment in the market this summer are familiar;
they echo those of last summer.

= At the low point of last week, the S&P 500 was down 17%, similar to
last summer’s volatile 16 % peak-to-trough decline.

= The 10-year Treasury note yield has fallen 1.6 percentage points from the
high of the year, similar to last summer’s 1.6 percentage point decline
from the high of the year.

= The drivers of the decline are similar to last summer, as well. Last year,
Europe’s debt problems were a main cause of the market's decline, as
was an economic soft spot in the United States as stimulus began to
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fade when the Federal Reserve ended the QE1 bond buying program and
state and local governments were cutting back on spending.

So, maybe we have been on this market roller coaster before, and, if

so, we might be near the end. Last year, the roller coaster did not leave

the track and the summer plunge turned into a steep climb as stock and
bond yields rose to new post-recession highs. We continue to believe this
summer’s drop will end with similar results and ultimately produce a modest
single-digit gain for the S&P 500 in 2011. We believe the fundamental
underpinnings of solid corporate earnings growth (up 19% year-over-year in
the second quarter), low valuations (the price-to-earnings ratio fell to levels
not seen since 1989 during the lows of last week), and firming economic
data (as Japan's economy rebounds from recession) will combine to support
stocks, high-yield bonds, and other business cycle-sensitive investments.

However, there are factors we are watching to determine if this volatility is
instead a precursor to a deeper and longer lasting bear market. In the next
few weeks there are a number of potentially market-moving events that may
continue some of the volatility that was so pronounced last week.

= With all the attention on Europe’s sovereign debt problems, this week's
meeting between German Chancellor Angela Merkel and French
President Nicolas Sarkozy will garner much attention. The market wants
to know how much larger the European bailout fund is going to be and
under what conditions it may be used, although this is unlikely to be
determined for a number of weeks.

= Aot of retailers report second quarter earnings this week. But the solid
results will be tempered by an outlook clouded by the sharp decline in
confidence seen in the widely-watched University of Michigan consumer
sentiment index falling all the way back to the levels during the financial
crisis. The question for markets is whether the stock market’s violent sell
off has become such a negative for consumer and business confidence
that it will impact the economy and profits.

= |n 2010, the Fed’s annual Jackson Hole meeting at the end of August
hinted that QE2 may be coming and got the markets to acknowledge
improving economic and profit data and rebound. The Jackson Hole
meeting at the end of the month will be closely watched for indications
of how the Fed may respond to further economic weakness. In the
meantime, this week Dallas Fed President Richard Fisher will speak.
Fisher is one of three Fed officials who dissented to the Fed's statement
that interest rates would remain low through mid-2013 and his
comments may add to volatility.

= U.S. economic growth has started to show signs of improving. This can be
seen in a number of economic readings including the fall in initial jobless
claims to a four-month low of 395,000 in the past week, retail sales
running 4—5% above a year-ago levels, and signs that industrial production
has increased. In the coming week, gloomy housing-related data is on
tap, but stronger readings on manufacturing in the Philadelphia Fed survey
along with leading economic indicators may provide positive data points.
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Although we expect volatility to continue, we foresee a more muted level
than last week's market roller coaster ride and a climb over the months
ahead. In general, we advise investors to do what they normally do on a
roller coaster: hang on tightly, grit your teeth, scream if you need to, but do
not jump off.

IMPORTANT DISCLOSURES

The opinions voiced in this material are for general information only and are not intended to provide specific
advice or recommendations for any individual. To determine which investment(s) may be appropriate for you,
consult your financial advisor prior to investing. All performance reference is historical and is no guarantee of
future results. All indices are unmanaged and cannot be invested into directly.

Bonds are subject to market and interest rate risk if sold prior to maturity. Bond values will decline as interest
rates rise and are subject to availability and change in price.

The economic forecasts set forth in the presentation may not develop as predicted and there can be no
guarantee that strategies promoted will be successful.

The Standard & Poor’s 500 Index is a capitalization-weighted index of 500 stocks designed to measure
performance of the broad domestic economy through changes in the aggregate market value of 500 stocks
representing all major industries.

Quantitative Easing is a government monetary policy occasionally used to increase the money supply by buying
government securities or other securities from the market. Quantitative easing increases the money supply by
flooding financial institutions with capital in an effort to promote increased lending and liquidity.

The University of Michigan Consumer Sentiment Index (MCSI) is a survey of consumer confidence conducted by
the University of Michigan. The Michigan Consumer Sentiment Index (MCSI) uses telephone surveys to gather
information on consumer expectations regarding the overall economy.

High yield/junk bonds (grade BB or below) are not investment grade securities, and are subject to higher
interest rate, credit, and liquidity risks than those graded BBB and above. They generally should be part of a
diversified portfolio for sophisticated investors.

Government bonds and Treasury Bills are guaranteed by the U.S. government as to the timely payment of
principal and interest and, if held to maturity, offer a fixed rate of return and fixed principal value. However, the
value of a fund shares is not guaranteed and will fluctuate.

This research material has been prepared by LPL Financial.
The LPL Financial family of affiliated companies includes LPL Financial and UVEST Financial Services Group, Inc., each of which is a member of FINRA/SIPC.

To the extent you are receiving investment advice from a separately registered independent investment advisor, please note that LPL Financial is not
an affiliate of and makes no representation with respect to such entity.

| Not FDIC or NCUA/NCUSIF Insured | No Bank or Credit Union Guarantee | May Lose Value | Not Guaranteed by any Government Agency | Not a Bank/Credit Union Deposit
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